assurance that they were headed in the right
direction. We met with management and were able
to give them the assurance they desired.

There are probably several other Kansas credit
unions that could benefit from this program. All you
have to do is call the office and ask. Any assistance
provided will be outside the context of an
examination. There is no risk to you.

SKIP PAYMENT FEES PROHIBITED

The department recently received the following
question.

Can my credit union allow a member to skip a loan
payment in exchange for paying a fee to the credit
union or making a donation for the privilege of
skipping a payment?

“NO.” In 1993, the Kansas Legislature repealed
K.S.A. 16a-2-503 which had specifically authorized
a lender to provide for a deferral charge on unpaid
installments. Now, the only charges available to the
credit union are the accrued unpaid interest due on
the loan.

In 1994, the Kansas Legislature did enhance the
law regarding collection of delinquency charges by
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If the answer to all three questions is “YES," then
HMDA data collection and reporting requirements
apply. [f the answer to any one of the questions is
“NO", then the credit union is exempt from filing
HMDA data.

CREDIT UNION COUNCIL MEETING

The next meeting of the Credit Union Council will be
at 10:00 am., June 3, 2004 in the KDCU
conference room, 400 Kansas Avenue, Suite B,
Topeka, Kansas. The seven member council is
appointed by the Governor to advise the
Administrator on issues and needs of credit unions.
You are invited and encouraged to attend council
meetings.

Council Members are:

Steve A. Ray, Chair. Kansas City
Erich Schaefer, v.Chair. Garden City

2™ Cong. District
1% Cong. District

Mark C. Bezdek, Sec.  Topeka 2™ Cong. District
Tony Augusto Berryton 2™ Cong. District
Gilbert Benton Cimarron 1* Cong. District
Mark Kolarik Pittsburg 2™ Cong. District
Gary A. Regoli Wichita 4™ Cong. District







